
 
 

 
 

N. Ilarionova 
 

 
 

INTERNATIONAL 
ECONOMICS. 

MICROECONOMICS 
(Міжнародна економіка. Мікроекономіка) 

 
Manual 

 
 
 
 
 
 
 
 
 

Kyiv 2017 



УДК 339.39  
ББК 65.5Я7 
          І 43 

Рекомендовано Міністерством освіти і науки, 
молоді та порту України як навчальний посібник 

для студентів вищих навчальних закладів 
(лист №1/11-19148 від 12.12.2012 р.) 

 
Рецензенти: 

Школа І.М., доктор економічних наук, професор 
(Чернівецький торговельно-економічний інститут Київського національного 

торговельно-економічного університету) 
Нікіфоров П.О., доктор економічних наук, професор 

(Чернівецький національний університет імені Юрія Федьковича) 
Шинкарук Л.В., доктор економічних наук, провідний науковий співробітник 
(Державна установа «Інститут економіки та прогнозування НАН України») 

 

Ilarionova, N. 
І 43      International Economics. Microeconomics (Міжнародна 
економіка. Мікроекономіка) : Manual / Н.М. Іларіонова. – Kиїв : 
Видавництво Ліра-К, 2017. –  316 с. 

ISBN 978-617-7320-84-4 

This manual is prepared in compliance with the standard syllabus of 
“International Economics” for students majoring in International Economics. The first 
volume of the manual presents basic principles of architecture of the modern world 
economic system as well as theoretical and applied fundamentals of the modern forms 
of international economic relations (international trade of goods and services and 
international movement of productive factors).  
 Each chapter of the manual presents both theoretical aspects and practical 
examples. Multiple choice questions, practical problems and cases are designed to 
systematize and strengthen understanding and implementation of the international 
economics issues. 
 Pragmatic and applied nature of the manual makes it a useful reference book 
for both students and professionals in the field of international economics. 
 
 Навчальний посібник підготовлено відповідно до навчальної програми 
дисципліни «Міжнародна економіка. Мікроекономіка». Посібник охоплює 
принципи побудови сучасної міжнародної економічної системи та її структури, 
теоретичні та прикладні засади сучасних форм міжнародних економічних 
відносин (міжнародної торгівлі товарами та міжнародний рух факторів 
виробництва).  
 Кожна глава посібника містить теоретичні питання, практичні приклади, 
тести, практичні завдання та кейси. Навчальний посібник розрахований на 
студентів та практиків, які працюють у сфері міжнародної економіки. 

УДК 339.39 
ББК 65.5Я7  

ISBN 978-617-7320-84-4 © Ilarionova N.M., 2017 
 © Видавництво Ліра-К, 2017 



- 3 - 

Content 
 

INTRODUCTION .............................................................................. 7 

1. INTRODUCTION TO INTERNATIONAL ECONOMICS...................... 10 
1.1. International economics in the system of economic 
sciences ................................................................................... 10 
1.2. Subject and structure of the international economics ...... 13 
1.3. Scientific methods of the international economics .......... 17 

Discussion questions and assignments ......................... 20 

2. INTERNATIONAL ECONOMIC SYSTEM........................................ 24 
2.1. International economic system: the essence and the 
structure .................................................................................. 24 
2.2. International economic relations...................................... 28 
2.3. Main tendencies of development of the international 
economic system..................................................................... 32 

Discussion questions and assignments ......................... 36 

3. NATIONAL ECONOMIES AND THEIR INTERACTION..................... 42 
3.1. Groups of countries in the international economic  
system ..................................................................................... 42 
3.2 International division of productive factors as a 
material basis of interaction of national economies................ 46 

TERRITORIAL ............................................................................... 53 
3.3. World market, world economy and international 
movement of productive factors ............................................. 53 

Discussion questions and assignments ......................... 57 

4. INTERNATIONAL ECONOMIC ACTIVITY ..................................... 63 
4.1. Subjects, forms and types of the international  
economic activity .................................................................... 63 
4.2. State regulation of the international economic activity ... 66 

Discussion questions and assignments ......................... 68 
 



 

- 4 - 

5. THEORIES OF INTERNATIONAL TRADE OF GOODS...................... 71 
5.1. Classical theories of international trade........................... 71 
5.2. Neoclassical theories of international trade ..................... 76 
5.3. Alternative (neotechnological) theories of  
international trade ................................................................... 82 

Discussion questions and assignments ......................... 93 

6. WORLD MARKET OF GOODS AND SERVICES ............................ 103 
6.1. Formation and structure the world market of goods  
and services........................................................................... 103 
6.2. International trade: indices of development,  
forms and methods................................................................ 109 
6.3. Peculiarities of the international trade of services ......... 112 

Discussion questions and assignments ....................... 117 

7. INTERNATIONAL SCIENTIFIC AND TECHNOLOGICAL  
EXCHANGE ................................................................................. 121 

7.1. Influence of technological progress on  
international trade ................................................................. 121 
7.2. International transfer of technology............................... 124 
7.3. Modes and scope of the international technological 
exchange ............................................................................... 126 
7.4. International technical assistance and state regulation 
of the international transfer of technology............................ 134 

Discussion questions and assignments ....................... 136 

8. INTERNATIONAL TRADE POLICY ............................................. 143 
8.1. Essence and types of international trade policy............. 143 
8.2. Tariff means of regulation of international trade........... 148 
8.3. Non-tariff means of regulation of international trade: 
definition and approaches to classification........................... 155 
8.4. Non-tariff means of regulation of international trade: 
characteristics and effects ..................................................... 160 

Discussion questions and assignments ....................... 166 
 



- 5 - 

9. WORLD FINANCIAL MARKETS................................................. 175 
9.1. International movement of capital: essence  
and reasons............................................................................ 175 
9.2. International movement of capital: forms and scopes ... 180 
9.3. World financial markets: essence, structure  
and functions......................................................................... 185 
9.4. Globalization of the world financial markets. World 
financial crises ...................................................................... 188 

Discussion questions and assignments ....................... 190 

10. DIRECT INVESTMENTS AND INTERNATIONAL  
MANUFACTURING....................................................................... 195 

10.1. Foreign direct investments in the system of  
international capital movement............................................. 195 
10.2. Theory of multinational / transnational companies ..... 201 

Discussion questions and assignments ....................... 206 

11. INTERNATIONAL PORTFOLIO INVESTMENTS.......................... 214 
11.1. International portfolio investments as a form of 
movement of financial capital............................................... 214 
11.2. Instruments of international portfolio investments ...... 217 
11.3. The scope and the modern tendencies of  
development of the world market of portfolio  
investments ........................................................................... 221 

Discussion questions and assignments ....................... 223 

12. INTERNATIONAL BORROWING AND LENDING........................ 227 
12.1. International borrowing and lending: theory of  
inter-temporal trade............................................................... 227 
12.2. Principles, functions, instruments and forms of 
international borrowing and lending..................................... 230 
12.3. Modern forms of international credit........................... 234 
12.4. Scopes of international borrowing and lending and 
external (foreign) debt........................................................... 238 

Discussion questions and assignments ....................... 242 



 

- 6 - 

13. WORLD LABOUR MARKET .................................................... 248 
13.1. General characteristic of population and world  
labour resources .................................................................... 248 
13.2. Scopes of unemployment in the world economy......... 252 
13.3. World labour market .................................................... 256 

Discussion questions and assignments ....................... 261 

14. INTERNATIONAL MIGRATION OF LABOUR ............................. 265 
14.1. Essence and modern characteristics of international 
migration of labour ............................................................... 265 
14.2. Types, reasons and consequences of international 
migration of labour ............................................................... 270 
14.3. World centres of immigration...................................... 276 
14.4. Regulation of international migration processes.......... 280 

Discussion questions and assignments ....................... 283 

GLOSSARY ................................................................................. 290 

ANNEXES ................................................................................... 305 

INDEX ........................................................................................ 310 
 


